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A short methodological note

Transparency International Corruption Perceptions Index (CPI) 2007
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2.
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9. The CPI score and rank are accompanied by the nuofiseurces, high-low range,

The CPI gathers data from sources that span thenas/ears (for the CP1 2007, this
includes surveys from 2007 and 2006).

The CPI 2007 is calculated using data from 14 ssuaciginated from 12 independent
institutions. All sources measure the overall ektdrcorruption (frequency and/or
size of bribes) in the public and political sectansl all sources provide a ranking of
countries, i.e., include an assessment of multplentries.

For CPI sources that are surveys, and where meigdrs of the same survey are
available, data for the last two years are incluegrovide a smoothing effect.

For sources that are scores provided by expests &gencies/country analysts), only
the most recent iteration of the assessment iadied, as these scores are generally
peer reviewed and change very little from yeardary

Evaluation of the extent of corruption in countrigglone by country experts, non
resident and residents (in the CP1 2007, this st&sif the following sources: ADB,
AFDB, BTI, CPIA, EIU, FH, MIG, UNECA and GI); anesident business leaders
evaluating their own country (in the CPI 2007, ttosisists of the following sources:
IMD, PERC, and WEF).

To determine the mean value for a country, stansiaidn is carried out via a
matching percentiles technique. This uses the rah&suntries reported by each
individual source. This method is useful for comibgnsources that have a different
distribution. While there is some information lasghis technique, it allows all
reported scores to remain within the bounds ofdR¢ that is to say, to remain
between 0 and 10.

A beta-transformation is then performed on scoréss increases the standard
deviation among all countries included in the CRd avoids the process by which the
matching percentiles technique results in a smatkardard deviation from year to
year.

Next, all values for a country are averaged, temheine a country's score.

standard deviation and confidence range for eaahtop

10.The confidence range is determined by a bootstrap-parametric) methodology,

which allows inferences to be drawn on the undegdyrecision of the results. A 90%
confidence range is then established, where tes®oi probability that the value is
below and 5% probability that the value is abovs tlonfidence range.

11.Research shows that the unbiased coverage prapdbilithe confidence range is

lower than its nominal value of 90%. The accuraicthe confidence interval
estimates increases with a growing number of ssufoe 3 sources, 65.3%; for 4
sources, 73.6%; for 5 sources, 78.4%; for 6 souB®2%; and for 7 sources, 81.8%.
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12.The overall reliability of data is demonstratedhe high correlation between sources.
In this regard, Pearson's and Kendall's rank catiogls have been performed, which
provided average results of .77 and .62 respegytivel
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